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Market Overview

INFLATION KICKS BACK UP PUSHING FED 
TO HIKE 75 BPS AND ASSETS TO REPRICE

1 THE MONTH AT A GLANCE

All returns are total returns as of the month end of the report 
unless otherwise noted.

Indices are unmanaged and cannot be invested into directly. 
The returns do not reflect fees, sales charges, or expenses. 
The results don’t reflect any particular investment. Past 
performance is not indicative of future results. 

May’s Consumer Price Index (CPI) reversed April’s softening, showing prices rose 8.6% over the prior year, 

versus 8.3% in April and 8.5% in March1. The acceleration in prices prompted the Fed to react more 

aggressively, hiking rates by 75 basis points when expectations just a few weeks prior were solidly on a 50 

basis point hike. The more aggressive action by the Fed quickly reset expectations for the remainder of the 

year and, in doing so, inserted a fresh bout of volatility across capital markets. Over the month, the S&P 

500 fell by 8.26% and the Bloomberg US Aggregate fell by 1.57%. 

Globally equity markets largely moved together with the MSCI EAFE falling 9.28% and the MSCI Emerging 

Markets Index falling 6.65%. Under the hood of the US market, mid cap was the relative underperformer, 

but when we’re talking high single-digit losses for the month, that’s not saying much. However, consumer 

staples and health care did outperform the S&P 500 by nearly 600 basis points, losing 2.50% and 2.66% 

respectively.

The US yield curve rose in reaction to inflation and the Fed, with the short-end of the curve rising faster 

than other sections. Despite the short-end moving up, there is not an inversion at critical points of the yield 

curve, despite the 10-year yield is now below the 5- and 7-year yields. Rising yields always spell price 

reductions in bond markets, prompting a sea of red across all major bond categories, with short duration 

(1-3 year) and agencies relatively outperforming.
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Trend Level Element
SIGNAL

T R A D E  R A T I O N A L E

Trend maintains a negative view of equities. 

The S&P 500 Index fell considerably in June 

which ended the worst first half of a year 

since 1962. The equity markets need a 

decisive turnaround from the current level to 

have a positive view of equities. The Trend 

Element has the potential to remain 

defensive for several months if the market 

volatility and economic uncertainty continue 

to weigh on equity markets. HISTORICAL EXPOSURE
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Volatility Level Element
SIGNAL

T R A D E  R A T I O N A L E

Volatility moved to a negative view of 

equities. Credit spreads continued to widen 

over the course of June, effectively saying 

there may be more risk in corporate balance 

sheets than before. Markets continue to 

quickly react to changing expectations 

around the Fed, inflation, and the economic 

environment. Together, this paints a difficult 

environment for the market to price in 

expected volatility. HISTORICAL EXPOSURE
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Economic Level Element
SIGNAL

T R A D E  R A T I O N A L E

The Economic view remains slightly 

underweight equities with the overall 

economic score continuing to be slightly 

below average. As with last month, the 

financial state of households remains 

strong, but optimism is waning, and 

sentiment has plunged recently. The focus 

continues to be on the Federal Reserve and 

if it can navigate a “soft landing” for the 

economy. Prospects of a recession are 

growing and despite the Fed’s best 

intentions, a recession may be inevitable.
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R e v o  T u r n k e y

No changes

Model Changes
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R e v o  B l e n d

These models use the Trend, Volatility & 

Economic Level Elements, and the Active Equity 

& Active Plus Fixed Income Style Elements. For 

this series of models, we added exposure to the 

Short Duration & U. S. Treasury Fixed Income 

asset classes. We reduced exposure to the Large 

Cap Blend, Large Cap Value, Mid-Cap Blend & 

International Blend asset classes.
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Investment Advisory Services offered through Revo Financial, LLC. Revo Financial, LLC is a state Registered Investment Advisor.

This commentary is produced by Helios Quantitative Research LLC (“Helios”) and is for informational purposes only. Helios Quantitative Research LLC (“Helios”) is associated with, and 
under the supervision of, Clear Creek Financial Management, LLC (“Clear Creek”), a Registered Investment Advisor. Helios provides research services to financial advisors who have 
executed a written agreement with Clear Creek or its representatives. The research, analysis, and views reflected in this commentary are subject to change at any time without notice.

Nothing in this commentary constitutes investment advice, performance data, or any recommendation of a particular security, portfolio of securities, or investment strategy as suitable 
for any specific person and is intended for use only by a third-party financial advisor, with other information, as an input in the development of investment advice for its own clients. 
Financial advisors are responsible for providing customized investment advice for each of their clients based on their unique risk tolerance and financial circumstances. Helios is not 
responsible for determining whether this commentary is applicable or suitable for financial advisor’s clients or for providing customized recommendations for any of financial advisor’s 
clients. Such financial advisors are responsible for making their own independent judgment as to how to use this information. Financial advisors must determine whether or not the 
securities are appropriate for their clients as Clear Creek and its representatives do not consider investor suitability when determining investment opinions. Only an investor and their 
financial advisor know enough about their circumstances to make an investment decision. Neither Clear Creek nor its representatives have investment discretion over or place trade 
orders for any portfolios or accounts derived from this information. Any mention of a particular security and related performance data is not a recommendation to buy or sell that 
security. There is no guarantee that any security illustrated will be successful or achieve any particular level of results.

Any presentation of back-tested performance are hypothetical, were compiled after the end of the period advertised, and do not represent decisions made by Helios during the period 
described. Advisory services are only offered to clients or prospective clients where Clear Creek and its representatives are properly licensed or exempt from licensure.

Past performance is no guarantee of future returns. Investing involves risk and possible loss of principal capital.

Helios Adaptive Index, Helios Alpha Index, Helios Equity Index, Helios Dynamic Risk 5% Index, Helios Dynamic Risk 7% Index, Helios Dynamic Risk 10% Index, Helios Dynamic Risk 13% 
Index, Helios Dynamic Risk 16% Index, Helios Turnkey 10 Index, Helios Turnkey 30 Index, Helios Turnkey 50 Index, Helios Turnkey 70 Index, Helios Turnkey 90 Index, Helios Fixed 
Income Index, and Helios Strategic Income Index (collectively the “Helios Indices”) is the property of Helios Quantitative Research LLC, which has contracted with S&P Opco, LLC (a 
subsidiary of S&P Dow Jones Indices LLC) to calculate and maintain the Helios Indices. The Helios Indices are not sponsored by S&P Dow Jones Indices or its affiliates or its third-
party licensors (collectively, “S&P Down Jones Indices”). S&P Dow Jones Indices will not be liable for any errors or omissions in calculating the Helios Indices. “Calculated by S&P 
Down Jones Indices” and the related stylized mark(s) are service marks of S&P Dow Jones Indices and have been licensed for use by Helios Quantitative Research LLC. S&P® is a 
registered trademark of Standard & Poor’s Financial Services LLC (“SPFS”), and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”).
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